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Hung Hing is fully committed to upholding ethical and sustainable practices in all our
operations. Within our Hung Hing Off-set operation, we prioritize the use of traceable and
certified papers. In the first half of 2024, 88% of papers we consumed were certified papers,
and 8% were fully recycled papers. We acknowledge the European Union's new regulation,
European Union No 2023/1115 (EUDR), which will come into effect on December 30, 2024.
The objective of the EUDR, aimed at preventing deforestation, aligns with our core principles.
We are actively collaborating with our supply chain partners to ensure full compliance with
this new regulation.

We recognize that meeting the EUDR requirements poses significant challenges due to the
intricate nature of the supply chain. At the beginning of this year, we proactively reached
out to our paper suppliers, all of whom hold FSC® certifications. They have assured us that
they will adhere to the suggestions provided by the Forest Stewardship Council® (FSC®)
regarding the provision of necessary information.

The FSC® has announced the availability of new standards, guidelines, and tools for FSC®
certificate holders to follow. Leveraging blockchain technology, we can ensure traceability,
geolocation, and seamless information flow from plantation to end-users, enabling us to
prepare the required documentation in accordance with the EUDR. The FSC®'s timeline of
upcoming events, as shared during a webinar held in July, is as follows:

August 1, 2024: FSC® self-guided learning website launch. Access step-by-step
onboarding advice and resources.

August 30, 2024: FSC® Trace begins onboarding and verifications.

September 30, 2024: FSC® risk hub initiates data submission and digital risk
assessments management.

October 31, 2024: FSC®-aligned reporting for EUDR. Consolidate Due Diligence
Reports and Statements.

To align with the FSC® timeline, we have developed the following roadmap for EUDR
compliance:

August 2024: Convert existing EUTR Due Diligence assessment worksheets to
FSC® risk assessment worksheets.

September 2024: Initiate communication with suppliers to assess their
preparedness for EUDR and obtain their schedule for providing the required EUDR
information.

November 2024: Collect the EUDR-required information from suppliers.

December 2024: Commence providing FSC®-aligned reporting for EUDR.

At Hung Hing, we are dedicated to meeting the EUDR requirements and ensuring sustainable

practices throughout our supply chain. We remain committed to transparency,
accountability, and the preservation of our environment.
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